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SUB J : MCNAI ,1 .Y-BHAR AT-OPIC CLAIMS 

REFS: A. STATE 294571; B. NEW DELHI 16909; C. CALCUTTA 2416 

1. ON DEC 9, THE RBI APPROVED REMITTANCE TO MCNALLY PITTSBURG OF 
RS 397,609-DIVIDEND FOR YEAR ENDING NOV 30, 1974. REMITTANCE 
TRANSFERRED BY GRINDLAYS BANK ON DEC 12 AT RATE OF $1 1.06 PER 

RS 100, FOR TOTAL OF $43,975. 

2. ACCORDING TO RBI, SEQUENCE IS AS FOLLOWS: 

AUGUST 7— MCNALLY -BHARAT SUBMITTED REQUEST TO REMIT 1974 DIVIDEND 

AUGUST 14- RBI REQUESTED VARIOUS DETAILS 

NOV 27-NECESSARY DOCUMENTS 

RECEIVED BY RBI FROM MCNAI, I .Y-BHAR AT 

DEC 9-RBI ISSUED PERMIT TO REMIT DIVIDEND 

BOTH RBI AND VERGHESE, SECRETARY OF MCNALLY-BHARAT, SAY THAT NO 
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CORRECT THAT THESE DOCUMENTS WERE WHAT WAS IN FACT SUBMITTED ON 
NOV 26. ACCORDING TO MCNALLY BHARAT COVERING LETTER, WHAT HAD 
BEEN REQUESTED AND WHAT THEY WERE SUBMITTING WAS 
FOLLOWING: 

A. FRESH CERTIFICATE THAT DEVELOPMENT 
RBIA'S REBATE SUFFICIENT; 

B. AUDITORS' CERTIFICATE CERTIFYING THAT ENTIRE INCOME WHICH 
ACCRUED IN INDIA INCLUDED IN THE 

ACCOUNT; 

C. AUDITORS' CERTIFICATE THAT DIVIDEND WITHIN CEILING OF 
DIVIDEND LIMITATION ACT; 

D. FULL PARTICULARS OF "OTHER INCOME" IN PROFIT AND LOSS ACCOUNT; 

E. TAX PROVISIONS FOR YEAR. 

VERGESE CLAIMED THAT RBI REALLY HAS NO NEED FOR SUCH DETAILS, 

AND THAT REQUEST WAS TYPICAL EXAMPLE OF RBI PRACTICE OF ASKING 
FOR IRRELEVANT INFORMATION. IN BRIEF CONVERSATION AT COCKTAIL 
PARTY, PRAN PRASAD, CHAIRMAN OF MCNALLY-BHARAT, COMMENTED TO 
ECON/CMMHERCIAL OFFICER THAT AS LONG AS INDIA HAS BALANCE OF 
PAYMENTS PROBLEM, THE RBI WILL DELAY DIVIDEND REMITTANCE. 
WHATEVER THE CASE MAY BE, MCNALLY-BHARAT TOOK OVER THREE MONTHS 
TO SUBMIT THE INFORMATION REQUESTED. 

KORN 
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